
Where does Malta get its money from, 
and what does it spend it on?
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Expenditure Income

At almost €2 billion, Malta's social 
solidarity spend finances €600 
million in pensions, and €867 in 
contributory and social benefits, 

which also includes children’s 
allowance at €41.8 million

Capital investment 
Expenditure on capital projects is forecast 
to top €735 million in 2020 with 
government continuing with its major 
electoral pledge to invest €100 million per 
year on road projects. The capital projects 
fund for Gozo is €19.2 million, including 
€500,000 allocated for the Marsalforn 
master plan.
 

Health 
The health ministry has a wage bill of €309 
million. Medicines and surgical materials 
will cost €129 million, almost €15 million 
more than 2019. The National Diabetes 
Strategy will benefit from €3.5 million, a 
sixfold increase on the budget for 2019. 
 

Education 
The childcare for all scheme will cost €25 
million. Half-a-million will be spent on 
security systems in schools, while the 
University of Malta will get €82 million. 
Church schools will receive €95 million. 
 

Interest on public debt 
Interest payment on public debt will drop by 
around €10 million next year. 
 

Home affairs 
Expenditure on the army will reach €57 
million, a slight increase over 2019. On the 
other hand, the police force will have a 
budget of €78 million, almost €10 million 
more. 
 

Gozo 
The Gozo ministry will see its budget 
increase by €4.4 million. A scheme to 
incentivise businesses in Gozo will get a 
tenfold increase in its budget next year with 
€1 million voted for it. The new Gozo 
Regional Development Authority will get 
€200,000. 

Spending... and income
Income tax 
Despite government forgoing €11.5 million 
in tax refunds to all those earning less than 
€60,000, and around €6 million on the new 
overtime arrangement, increased economic 
growth is expected to yield €141 million 
more from income tax in 2020. 
 

Social security 
National insurance contributions will yield 
€85 million more in 2020, as more people 
join the labour market. 
 

Customs and excise 
For the third budget running, the 
government has not increased excise taxes. 
However, increased economic activity is 
still expected to yield an additional €21.9 
million. 
 

Licenses, taxes and fines 
Government revenue from licenses is 
expected to increase by €17.7 million next 
year. 
 

VAT 
The general VAT rate remains unchanged at 
18% but VAT on educational services will be 
removed. Government is projecting an 
increase of €89 million as consumption 
maintains its rhythm. 
 

Non-tax revenue 
Government is estimating an increase of 
€18 million in non-tax revenue next year. 
The bulk of this revenue is made up of 
grants to the tune of €208 million 
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